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The Effect of Fair VValue Accounting on the Accuracy of
accounting forecasts —A Theoretical and Practical Study

Abstract

The imposition of globalization and the revolution in communications are new
facts that can not be ignored, and the world turned to the concept of a single
village and the opening up of global markets and the growing competition
between the companies. As a result a question about the realistic and the safety of
measurement and accounting disclosure appeared under the shortcoming of
historical cost approach in providing useful information in financial reports,
which may not provide accurate financial indicators for investors to predict
financial performance of companies in the future. So, the international
Accounting standards board began to expand the fair value standards in the
financial statements.The goal of this research is to study the impact of fair value
in the accuracy of accounting forecasts. The researcher depends on evaluating
accurate predictions in the statement of financial position by predicting the value
of net assets (NAV) and accurate predictions in income statement by predicting
profitability per share (EPS), through a questionnaire distributed to financial
analysts in Cairo and Alexandria stockmarkets. The statistical analysis showed an
agreement between analysts that “there is significant relationship between the
application of accounting for fair value and accounting forecasts on value of net
assets accuracy,” an agreement between the interviewees that there is a
significant relationship between the application of fair value and the accounting
value of accurate forecasts of earning per share, and an agreement between the
main parties that "fair value provides important information to rationalize
investors’decisions and to implement economic development.
Key words

Fair Value Accounting- Accuracy of Accounting Forecasts- Net Assets- Earning

per Share.
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